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#ÈÉÎÁȭÓ FTZs 1.0 & 2.0:  testing grounds for 
structural reforms and institutional innovations 

Stages  
Date of 
launch 

FTZs  Goals and characteristics  Official positioning  

FTZ 
1.0 

29 Sep 
2013 

 1. Shanghai 
FTZ (phase I) 

Å To provide a testing ground for 
nationwide  deregulation and 
market-opening reforms 

Å Reform measures in the zone should 
be replicable and expandable

A world-class FTZ with liberalized trade and 
investment environment, transparent regulations, 
efficient administration, and enabling business 
environment

FTZ 
2.0 

21 April 
2015 

 1. Shanghai 
FTZ (phase II) 

2. Guangdong 
FTZ 

Å Following the Shanghai FTZ model, 
ÂÕÔ ×ÉÔÈ Ȱlocal characteristicsȱ 

A demonstration area for in-depth cooperation 
among Guangdong, Hong Kong and Macau; an 
important hub of the 21st Century Maritime Silk 
2ÏÁÄȠ Á ÌÅÁÄÅÒ ÉÎ #ÈÉÎÁȭÓ ÎÅ× ÒÏÕÎÄ ÏÆ ÒÅÆÏÒÍ ÁÎÄ 
opening up 

3. Tianjin FTZ 

A high-standard platform showcasing the opening 
up of the Beijing-Tianjin-Hebei Region; a leading 
area and a testing ground for institutional 
innovation; a high-level FTZ opening to the world 

A testing ground for reform and innovation; a 
demonstration area for deeper Taiwan-Mainland 
cooperation; a core area of the 21st Century 
Maritime Silk Road, promoting cooperation 
among and opening up of countries along the 21st 
Century Maritime Silk Road 

4. Fujian FTZ 
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Tianjin FTZ 
ÅTo promote the coordinated development of the 

Beijing-Tianjin-Hebei area through reform and 
liberalization  

ÅAn offshore financial center in Northern China 
ÅA focus on financial leasing and cross-border 

financing 
ÅTo promote innovation in the shipping industry 

Shanghai FTZ 
ÅA testing ground for nationwide 

deregulation and market-opening reforms  
ÅPlays a central role among all FTZs  
ÅReform measures in the zone should be 

replicable and expandable  
Å Includes #ÈÉÎÁȭÓ de facto financial center, 

Lujiazui 

Fujian FTZ 
ÅFocused on promoting cross-strait 

cooperation in trade and investment 
ÅA financial center serving cross-straits 

business 
ÅPilot policies to attract investments from 

Taiwan in advanced manufacturing, 
tourism, financial services 

FTZ 1.0 & 2.0: location and positioning 

Guangdong FTZ 
ÅFocused on deepening Hong Kong-

Macau-Guangdong co-operation in 
modern services to help upgrade 
'ÕÁÎÇÄÏÎÇȭÓ ÉÎÄÕÓÔÒÉÁÌ ÓÔÒÕÃÔÕÒÅ 

ÅReform and liberalization measures in 
financial, trade, logistics and 
technological services to attract 
investments from Hong Kong and 
elsewhere 



FTZs 3.0:  7 new FTZs to replicate  

reform measures adopted in previous stages   

Å FTZs 3.0 was announced in 
August 2016, with comprehensive 
plans released on 31 March 2017 

Å The 7 new FTZs locate in the 
provinces of Liaoning, Zhejiang, 
Henan, Hubei, Sichuan and 
Shaanxi, as well as Chongqing 
Municipality 

Å With the new FTZs, China is 
hoping to press ahead with wider 
reforms, while allowing the new 
FTZs to tap their unique 
geographical and industrial 
advantages for further 
experiments 
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7 New FTZs to extend reform measures  
to inland and western region 

Å The new FTZs are 
ÉÎ #ÈÉÎÁȭÓ ÔÉÅÒ-two 
and tier-three 
cities: 1 in coastal 
areas, 1 in 
Northeast China, 3 
in central China, 
and 2 in western 
region 

Å To extend reform 
measures adopted 
in the previous 
stages to inland 
and western 
regions  

Hebei 

Xinjiang 

Xizang 

Qinghai 

Ningxia 

Heilongjiang 

Jilin 

Shandong 
Shanxi 

Jiangsu 

Yunnan 

Guizhou 

Guangxi 

Hunan 
Jiangxi 

Anhui 

Beijing 

Hainan 

Liaoning FTZ 
119.89 sq. km 
ÅDalian  
ÅShenyang 

 
ÅYingkou  

Zhejiang FTZ 
119.95 sq. km 
ÅZhoushan  

(three areas) 

Sichuan FTZ 
119.99 sq. km 

ÅChengdu  
   (two areas) 
ÅLuzhou  

Chongqing 
FTZ 

119.98 sq. km 

Henan FTZ 
119.77 sq. km 

ÅZhengzhou  
ÅKaifeng  
ÅLuoyang  

Shaanxi FTZ 
119.95 sq. km 

Å8ÉȭÁÎ  (two areas) 
ÅXianyang  

Hubei FTZ 
119.96 sq. km 
ÅWuhan  
ÅXiangyang  
ÅYichang  
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Stage 
Date of 
launch 

FTZs  
Goals and 

characteristics  
Official positioning  

FTZ 
3.0 

 31 
March 
2017 

Liaoning  Å Replicating 
reform 
measures 
adopted in the 
previous 
stages to 
Central and 
Western China 

Å New  
positioning 
and reform 
measures with 
local features 
for each FTZ 

Å Roles in 
promoting 
regional 
economic 
integration 
and Belt and 
Road 
Initiatives 

A new engine ÔÏ ÌÉÆÔ ÔÈÅ ÏÖÅÒÁÌÌ ÃÏÍÐÅÔÉÔÉÖÅÎÅÓÓ ÁÎÄ ÏÐÅÎÎÅÓÓ ÏÆ #ÈÉÎÁȭÓ 
ȰNortheast Rustbeltȱ 

Zhejiang  

An important demonstration  area for the opening up of Eastern coastal region; 
a ×ÏÒÌÄȭÓ ÌÅÁÄÉÎÇ area for the liberalization of trade in commodities (petroleum 
products in particular); and an international base commanding resource 
allocation 

Henan  
A modern comprehensive transport hub serving the construction of the Ȱ"ÅÌÔ 
ÁÎÄ 2ÏÁÄȱȠ a testing ground for comprehensive reform and opening-up; and a 
demonstration area for economic opening up in inland China 

Hubei  

A demonstration area for accommodating industrial transfer from coastal 
regions to Central China; an area for clustering of emerging strategic industries 
and high-tech industries; a testing ground for comprehensive reform and 
opening-up in inland China 

Chongqing  
An important hub linking the Ȱ"ÅÌÔ ÁÎÄ 2ÏÁÄȱ and the Yangtze River Economic 
Belt; a strategic anchor of the ȰDevelopment of Western Chinaȱ strategy 

Sichuan  
A leading area for the opening-up of Western region and inland China; a 
corridor and hub linking to the global economy; a demonstration area for 
collaboration between inland and costal regions 

Shaanxi  

A testing ground for comprehensive reform and opening-up in inland China; an 
important anchor for economic cooperation and cultural exchanges along the 
Ȱ"ÅÌÔ ÁÎÄ 2ÏÁÄȱ 

Source: Development plan of respective pilot Free Trade Zones 

#ÈÉÎÁȭÓ &4: 3.0: 7 New FTZs to extend reform 
measures to inland and western regions 
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 GDP and GDP rankings (2016) of the 
provinces/municipalities that have set up FTZs 
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The 7 new FTZs:  positioning, missions, 
and industry focuses  2 



Liaoning FTZ: a new engine  
to enhance the competitiveness 
ÁÎÄ ÏÐÅÎÎÅÓÓ ÏÆ #ÈÉÎÁȭÓ 
 Ȱ.ÏÒÔÈÅÁÓÔ 2ÕÓÔÂÅÌÔȱ 

 
ÅLiaoning Province:   

V Ranked the 14th  in terms of GDP (2016) and the 9th in 
terms of GDP per capita (2015) nationally  

ÅThe Liaoning FTZ:  

V 3 areas, a total of 119.89 sq. km 

V The only FTZ in Northeast China 

ÅMissions of the Liaoning FTZ: 

V To lift the competitiveness of Northeast China through 
deepening opening-up and adopting market-oriented 
reform measures 

V To establish a high-quality FTZ with internationalized 
and enabling business environment  
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Source: http://d-maps.com/,compiled by Fung Business Intelligence 

Dalian 
Area 

Yingkou 
Area 

Shenyang 
Area 
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The 3 areas of the Liaoning FTZ 

Areas 
Size 

(km2) 
 Functions 

 Dalian 

Area 
59.96 

ÅAn international logistics center in 
Northeast Asia 

Å Industry focuses: 

V Advanced equipment manufacturing  

V Financial services 

Shenyang 
Area 

29.97 

ÅAn advanced equipment manufacturing 
hub with global competitiveness; an 
model industrial city in China 

Å Industry focuses: 

V Heavy equipment manufacturing  

V Advanced manufacturing including automobile 
and aerospace  

V Advanced services including finance, IT and 
logistics 

Yingkou 
Area 

29.96 

ÅAn international logistics hub; an 
advanced manufacturing hub 

Å Industry focuses: 

V Trade and logistics 

V Cross-border e-commerce 

V Financial services 

Source:  
Dalian: 
http://dyxc.nen.com.cn/system/2017/04/10/019
784281.shtml;  
Shenyang 
http://dyxc.nen.com.cn/system/2017/04/10/019
784078.shtml;   
Yingkou : 
http://liaoning.nen.com.cn/system/2017/04/11/
019784828.shtml)  

Dalian Area 

Shenyang Area  

Yingkou Area  
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Zhejiang FTZ:  
an international commodity 
(petrochemicals) trading hub 

Å Zhejiang Province:  

V Ranked the 4th in terms of GDP (2016) and the 5th in 
terms of GDP per capita (2015) nationally   

Å The Zhejiang FTZ: 

V 3 areas, a total of 119.95 sq. km 

V Both on-shore facilities and off-shore mooring 
resources 

Å Missions of the Zhejiang FTZ:  

V To explore liberalization of international commodity 
trading with a focus on oil and petrochemicals 

V4Ï ÓÉÇÎÉÆÉÃÁÎÔÌÙ ÉÎÃÒÅÁÓÅ #ÈÉÎÁȭÓ ÉÎÆÌÕÅÎÃÅ ÉÎ ÇÌÏÂÁÌ 
commodities markets within three years 

V To develop an international maritime services centre 
with associated oil storage and transport networks  

Source: http://d -maps.com/,compiled by Fung Business Intelligence 

2 

13 

http://d-maps.com/
http://d-maps.com/
http://d-maps.com/
http://d-maps.com/


The 3 areas of the Zhejiang FTZ 

Outlying Island 
Area 

Northern Zhoushan 
Island Area 

Southern Zhoushan 
Island Area 

Outlying Island Area 

Outlying Island  
Area 

Outlying Island  
Area 

Areas 
Size 
(km2) 

Functions 

Outlying 
Island Area 

 
78.98 

ÅA leading green petrochemical 
refinery, manufacturing and 
trading hub in the world 

Å Industry focuses: 
V Storage, transport and trading of 

oil and petrochemicals  
V An international ore transportation 

hub 

Northern 
Zhoushan 
Island Area 

15.62 

ÅAn international trading hub 
for petrochemicals and other 
commodities 

Å Industry focuses: 
V Petrochemical equipment 

manufacturing and logistics 

Southern 
Zhoushan 
Island Area 

25.35 

ÅAn international commodity 
trading hub 

Å Industry focuses: 
V Aviation manufacturing base 
V Maritime-related advanced 

services  

Source: http://n.cztv.com/lanmei/zjzs/12477070.html 14 



Henan FTZ:   
a comprehensive transportation 

and logistics hub serving the 
Belt and Road Initiative 

ÅHenan Province: 

V Ranked the 5th in terms of GDP (2016) and the 22nd in terms 
of GDP per capita  (2015) nationally 

V Located at the center of the national railway and highway 
network 

ÅThe Henan FTZ: 

V 3 areas, a total of 119.77 sq km  

ÅMissions of the Henan FTZ: 

V To tap its central location and build a modern transportation 
and logistics hub connecting China with the Silk Road 
Economic Belt 

V To build a testing ground for economic reform and opening 
up in inland China 

 

3 

Source: http://d -maps.com/,compiled by Fung Business Intelligence 

Kaifeng 
Area 

Zhengzho
u 

Area 

Luoyang 
Area 
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Areas 
Size 
(km2) 

Functions 

Zhengzhou 
Area 

73.17 

ÅAn international multimodal transportation 
ÁÎÄ ÌÏÇÉÓÔÉÃÓ ÁÎÄ ÈÕÂ ÆÏÒ #ÈÉÎÁȭÓ "ÅÌÔ ÁÎÄ 
Road Initiative  

Å Industry focuses: 
V high-end equipment, automobile and biomedical 

industries 
V Advanced services including cross-border e-

commerce and related financial services, exhibition 
and creative industries  

Kaifeng 
Area 

19.94 

ÅA hub for international cultural trade and 
center for heritage tourism 

Å Industry focuses: 
V Advanced services including service outsourcing, 

medical tourism, creative industries, cultural 
finance, cultural mass media  

Luoyang 
Area 

26.66 

ÅAn international demonstration zone for 
smart manufacturing and a Chinese cultural 
heritage landmark 

Å Industry focuses: 
V Advanced manufacturing including equipment 

manufacturing, robotics, and advanced material 
V Advanced services including e-commerce and 

service outsourcing 
V International cultural tourism 

The 3 areas of the Henan FTZ 
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Source: next BIG Future http://www.nextbigfuture.com/2016/09/china-
high-speed-rail-network-has.html 

! ÃÅÎÔÒÁÌ ÌÏÃÁÔÉÏÎ ÉÎ #ÈÉÎÁȭÓ ÎÁÔÉÏÎÁÌ ÒÁÉÌ×ÁÙ 
network 



ÅHubei Province: 

V Ranked the 7th in terms of GDP (2016) and the 13th in 
terms of GDP per capita (2015) nationally  

ÅThe Hubei FTZ: 

V 3 areas, a total of 119.96 sq. km 

ÅMissions of the Hubei FTZ: 

V To support the Ȭ2ÉÓÅ of Central #ÈÉÎÁȭ strategy and 
facilitate the development of Yangtze River Economic 
Belt 

V To accommodate industrial transfer from coastal 
regions to central China 

V To build a industry cluster consisting of strategic, 
emerging and high-tech industries 

Xiangyang 

Wuhan Yichang 

4 

Source: http://d-maps.com/,compiled by Fung Business Intelligence 

Hubei FTZ : a demonstration zone for 
accommodating industrial transfer from 

coastal regions and a high-tech base 
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The 3 areas of the Hubei FTZ 

Areas 
Size 
(km2) 

Functions 

Wuhan 
Area 

70 

ÅA hub for strategic and emerging industries 
Å Industry focuses: 
V Advanced manufacturing, next-generation IT, 

healthcare technology and intelligent 
manufacturing 

V Modern services, including international trade 
services, logistics, testing and certification, 
information services  

V Financial services, including angel investment for 
high-tech industries, OTC equity exchange for 
start-ups and leasing  

Xiangyang 
Area 

21.99 

ÅAn advanced equipment manufacturing hub 
Å Industry focuses: 
V New energy vehicle manufacturing 
V Modern services including bid data and cloud 

computing, trade and logistics services and 
testing and citification services 

Yichang 
Area 

27.97 

ÅA high-tech industrial center 
Å Industry focuses: 
V Advanced manufacturing industries including 

biomedical, IT and new materials 
V Modern services including R&D, headquarter 

functions and e-commerce 

Wuhan Area Yichang Area Xiangyang Area 

Wuhan Area 

Xiangyang Area 

Yichang 
Area 

Source: http://www.hb.xinhuanet.com/2017-
04/01/1120735765_14910035147321n.jpg 18 
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Shannxi FTZ : a testing ground for 
comprehensive reform and opening-up in 
Western and inland China and a platform 

for economic cooperation and cultural 
exchange along the Belt and Road  

8ÉÁÎ )ÎÔȭÌ !ÉÒÐÏÒÔ 

Central Area 
Yangling 

 

 

5 

Source: http://d -maps.com/,compiled by Fung Business Intelligence 

ÅShannxi Province : 

V Ranked the 15th in term of GDP (2016) and the 14th in 
terms of GDP per capita (2015) nationally 

V The starting point of the ancient Silk Road and the 
New Silk Road Economic Belt 

ÅThe Shannxi FTZ: 

V 3 areas, a total of 119.95 sq km 

ÅMissions: 

V To explore a new model of economic cooperation and 
people-to-people exchanges along the Belt and Road  

V To expedite the opening-up of cities in western region 
and bring out their economic vitality  
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The 3 areas of the Shannxi FTZ 

Areas 
Size 
(km2) 

Functions 

The Central 
Area 

87.76 ÅA hub for high-end industrial development 
and people-to-people exchanges along the 
Belt and Road  

Å Industry focuses: 
V Advanced manufacturing 
V Modern services including air freight 

logistics, trade finance and trade in 
services 

8ÉȭÁÎ 
International 

Trade and 
Logistics Park 

Area  

26.43 ÅA hub for domestic-international 
transshipment along the Belt and Road; a 
platform for Eurasia trade and cultural 
exchange, and a hub for financial 
innovation  

Å Industry focuses: 
V International trade, modern logistics, 

financial services, tourism and exhibition, 
e-commerce 

Yangling 
Agricultural Hi-
tech Industries 
Demonstration 

Zone 

5.76 ÅA zone for agriculture cooperation along 
the Belt and Road  

Å Industry focuses: 
V Agricultural innovation and exhibition 

Source: CCTV News 

8ÉȭÁÎ is the starting point of the New Silk 
Road Economic Belt 
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Liangjiang District 
Xiyong District 

Guoyuan port district 

Chongqing FTZ: an important hub linking 
the Ȭ"ÅÌÔ Ǫ 2ÏÁÄȭ and the Yangtze River 
Economic Belt; a  strategic anchor of the 
Ȭ$ÅÖÅÌÏÐÍÅÎÔ of Western #ÈÉÎÁȭ strategy 

Å Chongqing Municipality:  

V The 20th in terms of GDP (2016) and 11th in terms of GDP per 
capita (2015) nationally 

V An economic center in the Upper Reaches of the Yangtze River 
and Western China 

V ! ËÅÙ ÉÎÄÕÓÔÒÙ ÂÁÓÅ ÉÎ 7ÅÓÔÅÒÎ #ÈÉÎÁ ÁÎÄ ÔÈÅ ×ÏÒÌÄȭÓ ÌÁÒÇÅÓÔ 
motor vehicle and laptop production base 

V A key node in the railway routes connecting countries along the 
Silk Road Economic Belt  

Å The Chongqing FTZ: 

V 3 areas, a total of 119.98 sq. km 

Å Missions of the Chongqing FTZ: 

V To establish an international logistics hub ÆÏÒ ÔÈÅ Ȭ"ÅÌÔ ÁÎÄ 
2ÏÁÄȭ and the Yangtze River Economic Belt 

V To promote comprehensive reform and opening-up in Western 
Region 

6 
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The 3 areas of the Chongqing FTZ 

Areas 
Size 
(km2) 

Functions 

Liangjiang 
Area 

66.29 

ÅA cluster of advanced industries and 
high-end factors of production 

Å Industry focuses: 
V Advanced industries including high-tech 

equipment manufacturing, core electrical 
components, cloud computing and biomedical 
industries 

V Modern services such as trade in services, 
headquarter services, e-commerce, exhibitions, 
professional services, leasing and finance 

Xiyong 
Area 

22.81 

ÅA demonstration zone for upgrading of 
processing trade  

Å Industry focuses: 
V Information technology and high-tech 

equipment manufacturing 
V Producer services such as bonded logistics, 

freight consolidation and allocation 

Guoyuan 
Port Area 

30.88 

ÅA comprehensive logistics center  
Å Industry focuses: 
V National and international transit logistics 
V advanced manufacturing  

Source: http:// chuansong.me/n/1764645652131  

Xiyong 
district 

Guoyuan 
Port District 

Liangjiang 
District 
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 Sichuan FTZ : a gateway for the 
opening-up of Western and inland China 

and a demonstration area for 
collaboration between inland and costal 

regions 

ÅSichuan Province: 

V Ranked the 6th in terms of GDP (2016) and the 23rd in 
terms of GDP per capita (2015) nationally  

ÅThe Sichuan FTZ: 

V 119.99 sq km 

ÅMissions of the Sichuan FTZ: 

V To build a high-standard FTZ in inland China 

V To establish a demonstration area for development in 
Western China and the Yangtze River Economic Belt 

Luzhou South 
Sichuan Port Area  

Qingbaijiang 
Railway Port 
Area 

Chengdu Tianfu 
New Area 
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Source: http://d-maps.com/,compiled by Fung Business Intelligence 
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