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1.0

FTZ
2.0

# E E IFAZ81ID & 2.0: testing grounds for
structural reforms and institutional innovations

[I?:llﬁc%f Goals and characteristics Official positioning

29Sep
2013

21 April
2015

1. Shanghai
FTZ (phase I)

1. Shanghai
FTZ (phase Il)

2. Guangdong
FTZ

3. Tianjin FTZ

4. Fujian FTZ

A To provide a testing ground for
nationwide deregulation and
market-opening reforms

A Reform measures in the zone should
bereplicableandexpandable

A Following the Shanghai FTa@odel,
AOO wdl@Earacieristicd

A world-class FTAwith liberalizedtrade and
investment environment, transparent regulations,
efficient administration, and enabling business
environment

A demonstrationarea for indepth cooperation
amongGuangdong, Hong Kong and Macaian

important hub of the 23 Century Maritime Silk

21T AAn A 1 AAAAO ET #EETAGO0
opening up

A high-standardplatform showcasinghe opening
up of theBeijing-Tianjin-Hebei Region a leading
area and a testing ground for institutional

innovation; a highlevel FTZ opening to the world

A testing ground foreform and innovation; a
demonstration area for deepéfaiwan-Mainland
cooperation; a core area of the 21st Century
Maritime Silk Road, promoting cooperation

among and opening up of countries along the 21st
Century Maritime Silk Road




FTZ 1.0 & 2.0: location and positioning

Tanjin FTZ
A To promote the coordinated development of the
Beijing-TianjinHebei area through reform and Shanghai FTZ
liberalization A Atesting ground for nationwide

A An offshore financial centanNorthern China

A A focus on financial feasing-and crassrder
financing

A To promote innovation in the shipping.industry.

deregulationand marketopening reforms

A Plays a central role among all FTZs

A Reformmeasures in the zone should be
replicable and expandable

A Includes# E E Idéifdctofinancial center,
Lujiazui

Guangtleng-ETZ
A Focused on deepeningong-Kong J; En e

MacauGuangdong ceoperation in A E q . :
modernservices to helpipgrade USRI (oI IEATIEY) (Aios SN

" OAT CAT 1 C80 Ei ABOOBEAI OOOOAOGOTR cooperation in trade and investment
A Reform and liberalization measures.in ““" A A financialcenter serving crosstraits
. . . < o business
financial, trade, logistics and ~ . - .
A Pilot policies to attract investments from

technological services to attract
investmentsfrom Hong Kong and
elsewhere

Taiwan in advanced manufacturing,
tourism, financial services



FTZs 3.0: 7 new FTZs to replicate
reform measures adopted in previous stages

:F—?AE#NIFF*)\EMH& E@u@j%mgm\

gov

A FTZs 3.0 was announced in
August 2016with comprehensive _ﬂ--_

plans released on 31 March 2017 * ™= *

i = > = N 3
A The 7 new FTZs locate in the ESkEA (FE (127, L. jams. k. &
provinces of Liaoning, Zhejiang, k. )1, BkFE ) BEHRBESZHIEXSFSE)
Henan, Hubei, Sichuan and
) ) SEUSEE S 1 = k01 S < B+
Shaanxi, as well as Chongqing
Municipality
FAEAsAE Y, ESEAFEE CHE GIT) BRESRBEEATREY . ChE (1) AhRBRS
. . . EE#REY . <HE (TE) QERARREEHHEY . (FE GHl) ERTERREEAEY . (hE (5 &
A With the new FTZs, China is RRSEMEEENES . (hE (W) BHREARERHREY . <E (K SARSREEAFSED (1TH
hoping to press ahead with wider FOsRAE) -

. . CHEHFED ek, RIATT. I, R, M. B 1), REZEGREWHE, BXhh. EERELNEL
reforms, while a_‘”OW_mg the new o, BIRAT SRS AT — A, A RETRAE . SRS EIEERA . AR SR
FTZs to tap their unique . TSRO, H2 TR AT R EER. NIFEL, BAEEEL
geographical and industrial CHEFRYEY, BRRBEBYNMETWAELE . CERERSTE. DAENIARL, WTEH TS A EEE

®, EARTRREFHES . AT SRR SRS T EA R RESE, SRS,
advantages for further WRNENE. EENRTIHEREHNNE, RETHEE, FAFAFEREMOLT, E—SHEFRT.
G HRSHE. BEITETS. AR, SHIEBRKISHSER. —H—8" RRTES TR

experiments Ny



7/ New FTZs to extend reform measures
to inland and western regior

Henan FTZ|____|
11977sq. km
A The new FTZs are Azgengzhou Heilongjiang
z o S T G- Kaifeng
E1l #EEWA80 A Luoyan

and tierthree
cities: 1 in coastal Xinjiang \ \
areas, 1in “\\ ing /% Lo | Liaoning FTZ

. 119.89 sg. km
Northeast China, A Dalian
in central China, A Shenyang
and 2 in western A Yingkou o

region

Xizang

A To extend reform )

I I Zhejiang FTZ
measures adopted ShaanxiFTZ}* 119.%sq. km
in the previous  119.%sq. km A Zhoushan

. A8 E 8 AT (two areas) (three areas)
stages to inland A Xianyang
and western Hubei FTZ
regions Sichuan FTz}” Hainan, 119.96 sq. km
119.9 sq. km I AWuhan
A Chengdu Chongging A Xiangyang
(two areas) FTZI" AYichang

A Luzhou 119.8sq. km



# EE] A®.0:7 Bedv FTZs to extend reform
measuresto inland and westernregions

Date of
launch
Liaoning
Zhejiang
H: L ﬁ Henan
— 4
31 S
March 5? Hubei
2017 "~
>@ ":/ Chongging
u\;fﬁd,
ey I
L /@g’ Sichuan
\ s
¢
JFTG;_& Shaanxi

Goals and

characteristics

A

A

Source: Development plan of respective pilot Free Trade Zones

Replicating
reform
measures
adopted in the
previous
stages to
Central and
Western China

New
positioning
and reform
measures with
local features
for each FTZ

Roles in
promoting
regional
economic
integration
and Belt and
Road
Initiatives

Official positioning

AnewengineOT 1T EAZO OEA 1T OAOAI I

Northeast Rustbeltd

An important demonstration area for the openingup of Eastern coastal region
ax | Ol A8 Oarda forAhklibéralization of trade in commodities (petroleum
products in particular);and an international base commanding resource
allocation

A modern comprehensivetransport hub serving the construction ofthe 0" A1 O

AT A 2 htksting Qround for comprehensive reform and openingup; and a
demonstration area for economic opening up in inland China

A demonstration area foraccommodating industrial transfer from coastal
regions to Central Chinaan area for clustering ofemerging strategic industries
and high-tech industries; a testing ground for comprehensive reform and
opening-up in inland China

Animportant hub linkingthe 0" A1 O A lanil the YardgkeéRiver Economic
Belt; a strategic anchor of the(Development of Western China strategy

Aleading area for the openingup of Western region and inland China; a
corridor and hub linking to the global economy; a demonstration area for
collaboration between inland and costal regions

Atesting ground for comprehensive reform and openingup in inland China; an
important anchor for economic cooperationand cultural exchangesalong the
0" Al O AT A 271 AAbd




GDP and GDP rankings (2016) of the

provinces/municipalities that have set up FTZs

GDP of the provinces/municipalities (billion Yuan)

900 - 1 Guangdong 795.12 Hubei 322.98 Shaanxi 191.65
c 800 - Zhejiang 464.85 Fujian 285.19  Tianjin 178.85
= 288 : arrmnramnmmnmanman : Henan 401.60 Shanghai 274.66 Chongging  175.59
> 500 - P4 c Sichuan 326,81  Liaoning  220.38
<) - " L peeeeeees
= ’;‘88 : 6 7i 10 11 PP .
® 200 - : l_l i o Lot 19 20
O = : i 1 i ; ] 1 ] % ; 1 1 1
e 2S5 88 s s PR EES S wESsE3 225 F 28R
c = S "m::c:cm:mcc%:mm—acmﬁ:_m,gmm._
-bo.om-g'ﬂ_-l'%gI:Ijuj_cmq:om:c.ﬁm._.tm::_ S c N8 ® L ck
c S @ < s : T el :® Hio ™ 3 Fi sl = Y 32 = T =z43
O “ssessansssesnansssd  wssssssss - ’5 e g
= T
=

* Estimated by Fung Business Intelligence

Data source: Statistical Communiqué of respective provinces/ municipalities; Thepaper.cn




The 7 new FTZs: paositioning, missions,

and industry focuses



E Liaoning FTZ: a new engine
to enhance the competitiveness
AT A TDATTAOGO
O.1 OOEAAOO 20
A LiaoningProvince:

V Rankedthe 14" in terms of GDP (2016) and tB#& in
terms of GDP per capita (2015) nationally

A The Liaoning FTZ:
V 3 areas, atotal of 119.89.km
V The only FTZ in Northeast China

A Missions of the Liaoning FTZ:

V To lift the competitiveness of Northeagthinathrough
deepening openingup and adopting markebriented
reform measures

V Toestablish a highquality FTZ with internationalized
and enabling business environment

Source:http://d-maps.comcompiled by Fung Business Intelligence
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The 3 areas of the Liaoning FTZ

PHE (ZF) BERSABX
—— VAR IR T

WHHE : 29.97%K AR

« SFHLM, Kl 3 )
MARRASR, REEN. ARSI, RNLE. WREH. REWNSIN  MAFILD

LK RRRTERIT DU R P L.

|

Dalian Area
Shenyang Are

YingkouArea ——>

Source

Dalian
http://dyxc.nen.com.cn/system/2017/04/10/019
784281.shtml

Shenyang
http://dyxc.nen.com.cn/system/2017/04/10/019
784078.shtml

Yingkou
http://liaoning.nen.com.cn/system/2017/04/11/
019784828.shtml)

WHE () HRHRBABRRX
AT R

..... o s

Shenyang

Size

Areas Functions
(km2)

A An international logistics center in

Northeast Asia

Dalian
59.96 A Industry focuses:

Area . .
V Advanced equipment manufacturing

V Financialservices

A An advanced equipment manufacturing
hub with global competitiveness;an
model industrial city in China

A Industry focuses:

Area 29.97 V  Heavy equipment manufacturing

V Advanced manufacturing including automobile
and aerospace

V Advanced services including finance, IT and
logistics

A An international logistics hub; an
advanced manufacturing hub

Yingkou A Industry focuses:
29.96 -
Area V Trade and logistics
V Crossborder ecommerce

V  Financial services 12


http://dyxc.nen.com.cn/system/2017/04/10/019784281.shtml
http://dyxc.nen.com.cn/system/2017/04/10/019784281.shtml
http://dyxc.nen.com.cn/system/2017/04/10/019784281.shtml
http://dyxc.nen.com.cn/system/2017/04/10/019784078.shtml
http://dyxc.nen.com.cn/system/2017/04/10/019784078.shtml

ZI Zhejiang FTZ:
an international commodity
(petrochemicals) trading hub

A Zhejiang Province: #
V Rankedthe 4th in terms of GDP (2016) and the 5th in
terms of GDP per capita (2015) nationally
A The Zhejiang FTZ:
V 3 areas, atotal of 1195%q.km

V Bothon-shore facilities and oféhore mooring
resources

A Missions of the Zhejiang FTZ:

V To explore liberalization of international commodity
trading with a focus on oil and petrochemicals

Va4i OECT EEZEAAT O1 U ET AOAAOA +
commodities markets within three years

V To develop an international maritime services centre
with associated oil storage and transport networks

Sourcehttp://d -maps.com,compiled by Fung Business Intelligencie3
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The 3 areas of the Zhejiang FTZ

Size .
(km2)

A A leading green petrochemical
refinery, manufacturing and

Outlying Island
Area

»

Outlying trading hub in the world
D Outying Island Area Island Area  78.98 A Industry focuses:
Outlying Island 1‘ V Storage, transport and trading of

Area oil and petrochemicals

V An international ore transportation
hub

A An international trading hub
Northern for petrochemicals and other

Zhoushan 15.62 commodities
IslandArea A Industry focuses:

V Petrochemical equipment
manufacturing and logistics

A An international commodity

Southern trading hub

Zhoushan  25.35 A Industry focuses:
V Aviation manufacturing base
IslandAr ”
slandArea V Maritime-related advanced
services

14

Source:http://n.cztv.com/lanmei/zjzs/12477070.html



E Henan FT/Z:

a comprehensive transportation
and logistics hub serving the
Belt and Road Initiative

A Henan Province:

V Ranked the 5th in terms of GDP (2016) and the 22nd in terms
of GDP per capita (201B8ationally

V Locatedat the center of the national railway and highway
network

A The Henan FTZ;
V 3 areas, atotal of 119.8gkm
A Missions of the Henan FTZ:

V To tap its central location and buidmodern transportation
and logistics hub connectinghinawith the Silk Road
Economic Belt

V Tobuild atesting ground for economic reform and opening
up in inland China

15
Sourcehttp://d -maps.com,compiled by Fung Business Intellige
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The 3 areas of the Henan FTZ

. . Size .
Railway map of China Areas > Functions
Colored lines showing CRH and other ol (km )

high speed rail services

Last update: 2016-05-15 o - A An international multimodal transportation
s [ AT A 1T CEOOEAO AT A EOA
Road Initiative
Zhengzhou . - A Industryfocuses: | -
Area : V high-end equipment, automobile and biomedical
industries
V Advanced services including crebsrder e
commerce and related financial services, exhibition
and creative industries
A A hub for international cultural trade and
_ center for heritage tourism
Kaifeng 19.94 A Industryfocuses:

Area V Advanced services including service outsourcing,
medical tourism, creative industries, cultural
finance, cultural mass media

A An international demonstration zone for
smart manufacturing and a Chinese cultural

I AAT OOAT 1TAAOETT ET #EEI A6O 1 A Qdithgh idhdmakOAET x AU
network Luoyang A Industryfocuses:
Area 26.66 V  Advanced manufacturing including equipment

manufacturing, robotics, and advanced material

V  Advanced services includingammmerce and
service outsourcing

V International cultural tourism 16

Source: next BIG Fututtp://www.nextbigfuture.com/2016/09/china
high-speedrail-networkhas.html



j Hubel FTZ : a demonstration zone for
accommodating industrial transfer«{rom
coastal regions and a hightech base

A Hubei Province: h

V Ranked the 7th in terms of GDP (2016) and the 13th in
terms of GDP per capita (2015) nationally

A The Hubei FTZ:
V 3areas, atotal of 119.9%.km
A Missions of the Hubei FTZ: S |
V To support thed 2 BfCGdntralt E E Strédtdyy and SR =
facilitate thedevelopment of Yangtze River Economic [ TN
Belt TN ®
V To accommodate industrigtansfer from coastal o Xangyang
regions tocentral China T e ~®
V' To build a industry cluster consisting of strategic, o JYichang "o T Wuhan

emergingand hightechindustries e

Source:http://d-maps.comcompiled by Fung Business Intelligence 17
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The 3 areas of théHubel FTZ

SEEBRR A A hub for strategic and emerging industries
BHTHEEE A Industry focuses:
19.96 52« V  Advanced manufacturing, nexgeneration IT,
healthcare technology and intelligent
Wuhan manufacturing
w\ 70 V  Modern services, including international trade

Yichang |y ’ Area
Area |- \ services, logistics, testing and certification,

) ) ) information services

Wuhan Area V  Financial services, including angel investment fo
high-tech industries, OTC equity exchange for
start-ups and leasing

~ XiangyandArea

A An advanced equipment manufacturinghub
A Industry focuses:
Xiangyang 21.99 V  New energy vehicle manufacturing
Area V  Modern services including bid data and cloud
computing, trade and logistics services and
testing and citification services

LR T

A A high-tech industrial center
A Industry focuses:
Yichang V Advanced manufacturing industries including
27.97 ) : .
Area biomedical, IT and new materials
V Modern services including R&MDeadquarter

Sourcehttp://iwww.hb.xinhuanet.com/2017 functions and ecommerce
04/01/1120735765_14910035147321n.jpg 18

XiangyangArea YichangArea Wuhan Area


http://www.google.com.hk/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwi94cmJ_vPTAhVhsFQKHauJClIQjRwIBw&url=http://news.cnhubei.com/xw/2017zt/hbzmq/&psig=AFQjCNHArOoczGY4sHZsulrKcHmIWmjd8A&ust=1495009372978705

E ShannxiFTZ : a testing ground for
comprehensive reform and openingup in
Westernand inland China and a platform

for economic cooperation and cultural
exchange along the Belt and Road

A ShannxiProvince :

V Ranked the 15timterm of GDP (2016) and the 14th in =1 ]
terms of GDP per capita (201ftionally : S ' //7
V The starting poinbf the ancient Silk Road and the — § ) Q
New Silk Road Economic Belt - b A 5
. . VA J//"’" 11,&
A TheShannxiFTZ: g éJ\ | {
IS
V 3 areas, a total of 119.9§5km Jj \; 31
. . 2@\J/v o /\/ D
A Missions oK ;ﬁ EAT )1 0581
V To explore a new model of economic cooperation and \f®g|ing jg,/éﬂﬂif
peopleto-people exchanges along the Belt and Road y wgﬁ,,llT;»;j’C’entraﬁéfea
V To expedite the openingip of cities in western region ;(;;i\vﬁ; 3\ \7“)“\
and bring out their economic vitality L/L\\/[%S\ f“
\? \\¥ R

19
Sourcehttp://d -maps.com,compiled by Fung Business Intelligence



http://d-maps.com/
http://d-maps.com/
http://d-maps.com/
http://d-maps.com/

The 3 areas of thé&shannxiFTZ

Size .

NEW SILK ROAD i i i
Moscow| ECONOMIC BELT The Central 87.76 A A hub for high-end industrial development
RUSSIA Area and peopleto-people exchanges along the
R Belt and Road
XIAN | A Industryfocuses:
V Advanced manufacturing
V Modern services including air freight

logistics, trade finance and trade in

services
) Ly 8ES AT  26.43 A Ahub for domesticinternational
NAIROBI g RN Ui [ International transshipment along the Belt and Road; a
gl 5 PR INGRRRIL Y Trade and platform for Eurasia trade and cultural
&) MALAYSIA ¢ Logistics Park exchange, and a hub for financial
| i Area innovation
A Industryfocuses:
8 E @sAhk starting point of the New Silk V International trade, modern logistics,
Road Economic Belt financial servicegpurism and exhibition,
e-commerce
Yangling 576 A A zone for agriculture cooperation along
Agricultural Hi- the Belt and Road
tech Industries A Industryfocuses:
Demonstration V Agricultural innovation and exhibition

Zone
Source: CCTV News 20



j Chongqging FTZ: anmportant hub linking

theO" Al O dpd thdYdndite River
Economic Belt; a strategic anchor of the
O%$ AOAIT TomWedidrn® E E $tratégy

A Chongging Municipality:
V The 20th in terms of GDP (2016) and 11th in terms of GDP per
capita (2015) nationally

V An economic center in thEpper Reaches dhe YangtzeRiver
and Western China

v!I EAU ETAOOOOU AAOA ET 7AOOAC
motor vehicle and laptop production base

V A key node in the railwayputesconnecting countries along the
Silk Road EconomiBelt

A The Chongging FTZ:
V 3areas, aotal of 119.98 sq. km
A Missions of the Chongging FTZ:

V To establish afnternational logistics hu#El O OEA O" A
2 1 AaAdihe YangtzeRiverEconomic Belt

V To promote comprehensive reform and opentug in Western
Region

Sourcehttp://d-maps.conycompiled by Fung Business InteIIigen%é
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The 3 areas of th&€Chongqging FTZ

Size .

/4 ~ ) B Guoyuan Liangjiang
Xiyong Tty Port District Area
district

= 3 ]
" i Xiyong
a
ol Area
Guoyuan
Port Area

Sourcehttp:// chuansong.me/n/1764645652131

66.29

22.81

30.88

A A cluster of advanced industries and
high-end factors of production
A Industryfocuses:
V Advanced industries including higech
equipment manufacturing, core electrical

components, cloud computing and biomedical
industries

V Modern services such as trade in services,
headquarter services,-eommerce, exhibitions,
professional services, leasing and finance

A A demonstration zone for upgrading of
processing trade
A Industryfocuses:
V Information technology and higttech
equipment manufacturing
V Producer services such as bonded logistics,
freight consolidation and allocation

A A comprehensive logistics center
A Industryfocuses:

V National and international transit logistics
V advanced manufacturing

22


http://chuansong.me/n/1764645652131
http://chuansong.me/n/1764645652131
http://chuansong.me/n/1764645652131

j SichuanFTZ: agateway for the
opening-up of Westernand inland China
and ademonstration area for
collaboration between inland and costa

regions

A Sichuan Province:

V Ranked the 6th in terms of GDP (2016) and the 23rd in
terms of GDP per capita (2015) nationally

A The Sichuan FTZ:
V 119.99sgkm
A Missions of the Sichuan FTZ:
V Tobuild a highstandard FTZ in inland China
V To establista demonstrationarea for development in

N
J;ﬁjz ourSouth-
ngba'l'ang} J/ " \}M s}chu;%ﬁfrt Ar

_ : . > Rallway Po ? S
Western China and the Yangtze River EconoBett {Li Area” % L L f&? Phae
f \,ﬂ

2
&i/

a vm

’M\ L Chengd rianfu j“”

)

Source:http://d-maps.comcompiled by Fung Business Intelligence




